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INSTRUCTIONS: 
1. Attempt any 4 questions all carry equal marks. 
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Q1. What are the functions of Central Bank of Pakistan? Explain each function in detail. 
 
Q2. What are the tools of monetary policy and how does the central bank use these 

tools? 
 
Q3. What do you mean by Prudential Regulations? Briefly describe the importance of 

Prudential Regulation? 
 
Q4 a) Define the terms “banker” and “customer”. 
Q5 b) State any three types of relationships that can exist between a “banker” and a 

“customer”. 
 
Q5 a) What is “Endorsement”? State its 4 key features. 
Q6 b) Describe any 4 different types of endorsements used in day to day banking. 
 
Q6. What important points should be covered in an interview with prospective 

borrower to assess his credit worthiness? 
 
 

END OF EXAM PAPER 


